Important!  Income Tax Filing Requirements for HSA Participants




The Health Savings Account feature available to CarePlus or CarePlusMax participants allows you to reimburse yourself for eligible medical expenses with tax-free money that you and John Deere contribute to your HSA
.  Because HSAs have tax advantages, they are regulated by the Internal Revenue Service and require some additional steps when filing your income tax return.

In the past, you may have been able to file your income taxes using IRS Form 1040A (the “short form”) or 1040EZ.  If you have an HSA account, you will not be able to file using these forms.  All individuals with an HSA must file the Form 1040 (the “long form”).
In addition, you will need to attach Form 8889 to your Form 1040 to report your (and the company’s) HSA contributions and report any HSA distributions.  Keep in mind that if you did not go over the annual contribution limit or use your HSA to pay for ineligible expenses, you won’t have to pay any additional taxes related to your HSA.  We have summarized below the tax forms you will receive from John Deere and Fidelity Investments and described how to use these forms (supplemented by your records) to complete form 8889.

Here’s a closer look at what you’ll receive, approximately when you should receive it, and what you need to do with the information.

Form W-2 from John Deere
Link to the current year W-2 Form Image
Link to the instructions for the current year W-2 Form
The W-2 provides information about compensation and other tax related items you received from the Company during the year.  You should receive your W-2 by January 31 for the previous calendar year compensation.
If you are retired, you will receive a 1099-R form for the pension benefit you received and a W-2 form for the HSA benefit you received.

To report most HSA contributions:
· Box 1 shows your taxable compensation.  Because the Company contributions to your HSA and the amounts you elected to contribute to your HSA by payroll deduction are not taxable to you, they are not included in Box 1.
· The amount the Company contributes (including the amounts you elected to contribute to your HSA by payroll deduction) will be listed on your Form W-2 in Box 12 with a code of W.  Enter this amount on Form 8889, Line 9.  Do not enter this amount on Form 8889, Line 2.
· If you made HSA contributions directly to an HSA account at Fidelity Investments or any other HSA record keeper, refer to the discussion of Form 5498-SA.
Form 1099-SA from Fidelity Investments
Link to the current year 1099-SA Form Image
Link to the instructions for the current year 1099-SA Form
Details the distributions made from your HSA during the previous calendar year, if any.  You should receive your 1099-SA by January 31 for the previous calendar year distributions.

To report your HSA distributions:

· If you used money from your HSA to reimburse eligible medical expenses, you do not pay tax on the distribution.  However, you still must report the distribution on Form 8889.
· If you used money from your HSA to pay for anything other than eligible medical expenses, you must pay tax on the distribution and report the amount on both Forms 1040 and 8889.  Funds withdrawn from an HSA to pay for ineligible expenses are taxable as ordinary income and may be subject to a tax penalty.

· Enter the Gross Distribution from Box 1 on line 14A of Form 8889.

Form 5498-SA from Fidelity Investments
Link to the current year 5498-SA Form Image
Link to the instructions for the current year 5498-SA Form
Details the amount contributed to your HSA during the previous calendar year.  The maximum that can be contributed each year is the statutory limit published by the IRS (plus a catch-up amount if you are 55 or older by December 31 of the contribution year).  You should receive your 5498-SA during May for the previous calendar year contributions.  You do not need to wait for this form to file your tax return.
To confirm how much both you and John Deere contributed to the HSA:
· If you contributed to your HSA by payroll deduction only, the amount listed on your W-2 Form, Box 12, code W (which is the sum of contributions from you and John Deere) will be the same as the amount on Form 5498-SA Box 2.  In this case, enter zero on Form 8889 Line 2 and report all HSA contributions on Form 8889 Line 9.

· If you or anyone else made any HSA contributions directly to your HSA account and they are within the limits described above, they are deductible from your taxable income and should be entered on Form 8889 Line 2.

Form 8889 to be filed with your Form 1040
Link to the current year 8889 Form Image
Link to the instructions for the current year 8889 Form
Link to the current year 1040 Form Image
Link to the instructions for the current year 1040 Form
If you participated in an HSA, you are required to complete Form 8889 and submit it with your Form 1040 tax return.
· Record the after-tax amount you contributed to your HSA on Line 2.
· Record the amount from Form W-2, Box 12, Code W on Line 9.

· Record the amount from Form 1099-SA Box 1 on 14A.

Since the tax consequences of using your HSA to pay for ineligible medical expenses can be significant, it’s important to keep records showing that distributions from your HSA were used to reimburse you for eligible medical expenses that had not previously been paid by another source or taken as an itemized tax deduction in any prior year.  You should hold on to your tax returns and receipts for your purchases and your health plan carrier’s Explanation of Benefits (EOBs) for health care services you receive.  However, do not send your receipts and EOBs with your tax return.  Keep them with your tax records.

For more information about filing your income taxes as an HSA participant, please see IRS Publication 969 “HSAs and Other Tax-Favored Plans”.  Use www.IRS.gov to find the latest versions of tax publications and forms.  You also may want to talk to a tax advisor.

Link to the current year IRS Publication 969
Please note:  Your participation in an HSA is an individual income tax issue and John Deere is not responsible for the accuracy of your tax return or your failure to report HSA activity to the IRS.  The taxability of HSA contributions for state income tax purposes may vary from state to state.  Please consult a tax advisor or state tax authority on state tax questions.  This document is not intended or written to be used, and it cannot be used, for the purpose of avoiding tax penalties that may be imposed on the taxpayer.  Taxpayers should seek advice based on their particular circumstances from an independent tax advisor.
� Under IRS regulations, anyone can contribute to your HSA.  However, your HSA limit applies to contributions from all sources.
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